el

M8 zl&: TAX forecast AR S =

Tax forecast Itz B & -
LeoERTIeY | SATE WA 4288 A% AZAINR LI

2.0144

HAYE 1,012 1 2008.78 ~2015W 128 (2007EMX = 2 A2 B4, 2008H2H
2015E M= 018 S 8= )

2 HJNHER EOlE2 ZS0 43U E Z, BJIE0 248 B A2 20112
ZH(ME 2H E= =2 EE)

3.88 102X 5 LEELICH

4. 50| Ak KIAIAFZIOI2 2 2|2t =4-HIZLICH

Best Regards

~Jin=Kap, Kim

————— | &8 AME: Jinkap KIM/0951058/FLI { 2006-08-04 & 11:22 ) ——~m=

DirectOfflce Kyungwon
PARK (&: 7541) =100 inkap KIM/0851056/FLI@ALLIANZ-KR
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YUN/0920967/FLIEALLIANZ-KR
HE TAX torecast

s

FOE HollA MFUHSSY0] fEASLC)H )

TAX forecast ZHIGHTAIJ) BFEFLICE :

=0l olArEd, HUS I 2, Ol IO CHEF 2SI SSEUCE
(eSOl AT, HMT )t HAS & BRI S ALZSE ZHEHTNS.)
R4 o= 210 S8 SEIL0

Kyung-Won Park
Head of Financizal Controlling Office
Allianz Life Insurance Co. Lid. Seoul

Tel. B2-2-3787-7541
Mobile. B2-11-9740-0628
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“VariablgFundManagem <Al ol Jinkap KIM/0951056/FLI@ALLIANZ—KR
entDept Hyungu LEE &% pl:

(£ 200-7961) Hl=: Forecasting Data of Variable Fund
2006-00-17 22 04:75

B AR Tax Forecast AIZWBIHRAIAEL2E Fingl /s

Hvun Gu Lee

Variable Fund Management Dapt.
Allianz Life Korea

Tel : B22-3787-7963

Fax :822-3787-8731

E-mail T hglee@allianzlife.co.kr

E-Mail Use 0
[ 0- Business 1- Perzonal ]

Information Classification 1
{ 0 - Public 1 - Internal 2 - Confidential 3 - Strictly Confidential ]

This E-mail may contain confidential information and/or copyright
material. This email is intended for the use of the addressee only.
Any unauthorised use may be unlawful. i you recelve this ernajl
by mistake, please advise the sender immediately by using the
reply facility in your E-mail software,
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=
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Memo/Report Allianz

Allianz Life [nsurance Co, Lid, Korea . Dé‘al ‘3_1'_:5"!5"15'
_ Distribution List Copy
Corporate Controlling KW Park, DY Park, JK Kim, C
Septernber 06 2006 _ Huh, DS Kim, HG
Jieun Cha - Lee
82 2 3787 7543 ' &I oAZH B A BN Yo

Jecha@allianziife.co kr _
Meeting minutes for Tax loss carry-forward utilization plan

Date: 6" September, 2006
Time: 02:30 PM (duration Thour)
Attendanis: KW Park, DY Park, JK Kim, C Huh, DS Kim, HG Lee, JE Cha

* Status

AZLK has large tax loss carry-forward which will be expired in FY2006 and FY2007 (200bn in
Mar.’07 and 36bn in Mar.'08). Without specific strategy to utilize tax loss carry-forward, AZLK
will lose future tax benefit,

To utilize tax loSs--carry~fqnvard before it expires, taxable income adjustment by managing of
investment portfolio was discussed as below. :

= Strategy & Action Plan
1. Bond portfolio review

- Lonvert compound interest bonds to guarterly coupon bonds fo decrease accrued incomeas.
- Oniy the bonds with less than 3year residual maturity under consideration of disposal to avoid
being contrary o bond portfolio and duration plan.

- About KRW 25bn of accrued income estimated to be decreased after conversian.

- Detailed list of the bonds to be converted proposed by Financial Controliing Division.

2. Equity portfolio rotation in Separate account

- Rotate equily portfolio for change of valuation gains fo realization gains,

- Target valuation gains on tax adjustment below 5bn by Mar.'07

3. Equity portfolio rebalancing in General account

- Dispose_unrealized gains on equity by managing 3.6% of equity porfolio from 3.9% of equity
portfolic as of Aug’06 end.

- Around 25bn of capital gains expected by Investment Division as maximurn amount to be
disposed, besides 14bn of capital gains(FY base) planned in PD2007 based on investrment plan
guide of AG. |

= Review & Implementation

Proposed strategies and action plans by controlling division will be reviewed by investment
division to clarify future potential risks whether they impact on investment portfolio and duration
structure and increase additional costs or other side effects.

Without disagreement on the strategies, implementation timing and detailed methodology will
be discussed later.



DirectOffice Kyungwon <=4l 81: CaeYang Park/B030146/FLI@ALLIANZ-KR, Jzesun
PARK (z: 7541) KIM/OSSOTQS/FLI'@ALLIANZ—KH. Hyungu

. LEE/0951544/FLI@ALLIANZ-KE. Jinkap
2006-09-07 2% 07: 11 g 7. Dlgtmar RAICH/8027072/FLI@AL LIANZ KR

H=: 25t Meeting minutes: TLGF utilization plan
Dear All,

Please review attachaed meaeting minutes.

Dear DY,

We will have 2 meeting with Oietmar on next Monday.

Best Regards.

Kyung~Waon Park
Head of Financial Controlting Office
Alifanz Life insurance Co. Ltd. Seoul

Tel. B2-2-3787-7541

Mobile. B2-11-9740-95628

~~~~~ Bl&d AM&: Kyungwon PARK/8028621/FLI { 2006-09-07 &= 07:09 ) ——~=-
TTTereeTTT CorporateControlling Qept

= Jisun CHA {£2: 200-7543) =410 Kyungwon FPARK/B028621/FL@ALLIANZ~KR
5 "

» £ - . Q-;F-e-r
T sirdian, 2006~08-07 22 06:39

HE Meeting minutes: TLCF utitization plan

Dear BHOI AP,

Pleage find the attached for the meeting minutes of TLCF utilization plan.
If you have any comments, please let me know.

@3

E=——]

06 09 06 TLCF Ltilization Plan doc
Best ragards,
Jieun Cha

Corporate Controlling Dept.
Allianz Life Korea

Tel: 82-2-3787-7543

Fax: 82-2-3787-8735

E-mail: jecha@allianzlife.co.kr

| 2




DirectOffice Kyungwon = 4l gl Jaeaun KIM/OBBM43/FL!@ALLIAN2—KH, Hyungu
PARK (= 7541) LEE/DQS154¢/FLI@ALLIANZ-KH, DaeYang

. Park/B030146/FLI@ALLIANZ-KR, Jungho
2006-09-1g 2= 08:035 x o). Dietrnar AAICH/B027072/FLI@AL LIANZ-KR

A& TLCF utilization plan

Dear All, | '2005_9_13 Al CEO OHr3ulS:0{, CFO CIEnjijoj# seol 3 ?I_E-ﬁ'-llxi*l

CEO and CFO approved our strategic tax plan,

And CIO also congented it.

Please take care of each initiative.

It is still confidential, please do not communicate with others without prior approval.
Especiaily, valuation gain adjustment in S/A need special care to prevent any legal/accounting

izsue in the futute,

To rnonitor those activities, please report status every month. (after tha closing date, by

e-majl, )
= Valuation gain/loss in S/A - Variable fund management dept
= Accrued income and realization pains, - Investrment management dept

. Thank you for your cooperation.

Regards.

Kyung—Won Park .
Head of Financial Sontrolling Office
Allianz Life Insurance Co. Ltd. Seoul

Tel. B2-2=3787-7541

Maobile. 82-11-9740-9628
~T7mm BIEE AN Kyungwon PARK/B028621/FLI ( 2006-09-18 = 07:48 ) —~-—-

TITIIYITIT CorporateControliingDept
@w Jieun CHA (=: 200-7543)  +a

i 2006-09-08 £ 05:13 Bz
-
B M 2 B8 2N B8 B4 Meeting minutes: TLOF
Utilization pian [

o

I Kyungwon PARK/B8028621/FLI@ALLIANZ-KR

[

e

2OIAHY,

Pleasze find the attzched,

06 09 06 TLCF wtiization Plan v.2 doc
Best regards,

Jieun Cha

Corporate Controlling Dept.

Allianz tife Korea
Tel: 82-2-3787-7543

Faxy UZ=-2-3787-87358
E-mail: jecha@allianziife.co.kr
DirectOffice Kyungwon PARK (7=: 7541)




O Assumption

BERA AUASW ArBNaY Bogs

- Only ¢onsidering unrealized
- The base index price is KOS

gain of Equity due to the small size fund of other assets
Pl 1352p a3 of Aug 31, 2008,

- Target unrealized gain of variable fund in Mar a1, 2007 : below KRW 5bn

O Target Schedule for decrease of the unrealized gains

- considering cost : 1 (KRW 4.8bn), $2 (KRW 5.3bn), 53 (KRW 1.4bn)
- Benchmark tracking error due to a big change of market

: (KRW 0. 1hn)
[ 08-06 0906 1008 1106 1206 0107 0207 0307 i
Turnover Ratio 10% 10% 10% 10% 10% 20% 20%
Unrealized Gain 475 428 380 333 285 238 143 0
1. Scenario 1 : KOSPI (1352p) (KRW 0.1bn)
08-06 09-06 10-06  11-0B 12-08  01-07 02-07  03-07 Total
Turnover Ratio 10% 10% 10% 0% 10% 20% 30%  100%
Turnaver Amount 682 682 682 682 Ga2 1,364 2046 6,319
PIL 48 48 45 48 48 a5 143 475
Unrealized Gain 475 - 428 380 333 285 238 143 0]
Cost (0.7%) 5 5 5 5 5 10 14 48
2. Scenario 2 : KOSPI (2006 Dec 1400p, 2007 Mar 1500p) (KRW 0.1br)
v 08-06 08-06 10-06 11-06 12-06 01-07 02-07 03-07 Total
"Turnover Ratio T0% 10% 10% 10% 10% 20% 30%  100%
Turnover Amount 682 682 682 705 682 1,364 2,798 7502
P/ 48 48 48 242 48 95 893 1,419
Unrealized Gain 475 428 380 333 285 238 143 0
Cost (0.7%) 5 5 5 5 5 10 20 53
3. Scenario 3 : KOPI (2006 Dec 1300p, 2007 Mar 1200p) _(KRW 0.7hn)
08-06 09-06 10-06 11-06 1208 0107 02-07 03-07 Total '
Turnover Ratio 10% 10%  10% 10%  10% 20%  30% 100% !
Tumaover Amount 682 682 682 2,048 ]
P/l 48 48 48 143 |
Unrealized Gain 475 428 380 333 23 23 23 720 |
Cost (0.7%) 5 5 5 0 0 0 0 14 I
Appendix : Variable Fund Investment ,'
As of Aug 31, 2008 : {KRW 0.1bn) |
Book Value |Market Value[Unreafized =/ Cthers |
Equity 6,344 6,810 475 [ KOSPI (1352p) |
Bond 820 821 1 TB 3yr (4.78) II
Overseas 47 T 47 [
Liquidity 1,039 1,039 ,
Fotat &.250 B,726 476 |
RISK "
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Memo/Report = Rt bl S S
: From: To: Copy:
Narme Hyungu Lee (Henry) _ Dietmar Raich
Office Investment Office : David Park
Variable Fund Managemert Dept. o
Date 13/10/06 : HESM JEANET ¥ £FF HL2D2H

Phone 822-3787-7961

E-mail hglee@allianzlife.co.kr

Re: Tax Loss Carry Forward Utilization Plan (Variable Fund)

0 Target unrealized gain of variable fund in Mar. 31, 2007: Below KRW 5bn
Q Strategy & Action Plan of Corporate Controlling Dept.;
- Rotate equity portfolio for change of valuation gains to realization gains
- Target valuation gains on tax adjustment below KRW 5bn

© As of Oct 4, 2008, Market Value : KRW 693bn, Unrealized G/L : KERW 46bn

O Action Plan for reducing the unrealized gains

O Procedure

@ Until the end of Feb. 2007 Normal Trading ’
- AZLK will normally manage the variable fund with focus on the profit taking on Individual
stocks bearing more than 20% gain. = Expect unrealized gain 1o decrease naturally

& During March 2007; Trading for tax loss carry-forward utilization

- AZLK will execute the trading for the rebalancing target stocks, which would gain more
than KRW 1bn.

OReasons of above execution :
- Reduce the market risk due to the uncertainty of stock market movement

- With normal profit taking process until Feb 2007, the target unrealized gain can be raduced
naturally :

- Trading cost should be saved, due to decrease of target amount

L Rebalancing Target Stocks (refer to Appendix for example)
O Individuzal stocks with more than KRW 1bn of unrealized gain
- As of Qct 4, 2008, No. of target stocks is 17 stocks
. - Most of target stocks are large cap with enough liquidity, thus execution risk is likely very
low (enough liquidity)
O Market value of target stocks = KRW 370bn (17 stocks) / total KRW 693bn (48 stocks)

{ = RRW 54bn
O Trading cost = KRW 370bn * 0.5% = KRW 1.8bn

(assuming current level of stock price will sustain and rebalancing the same portfolio)

Appendix: VUL Equity Fund (as of Oct 4, 2006)

r's




Appendix : VUL Equity Fund (as of Oct 4, 2006)
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* Unrealized Gainh = 53.6 bn

= Market Vaule =370 bn
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Equity Strategy

Allianz (B)

[0 Current Status

[4s of Jan 05, 2007)

[KRWY in billions]

|

Fund Name

Book Vaue

Unreaiized Gain

Unrealized Loss _ Unredlized G/L

|

YUL Equity

717.3

44.5

L

—-19.1

| 25.5

L0  Action Plan

B Sell KRW 179.5 bn equities{15 mwonxmw
B Under 3 Scenarios

with KRW 25.5 bn of realized gains.

Assumption : Current share price for target stock will not change for 3 months, on average
Jan Feb Mar NOTE
Scenafio 1 MH__, MMMM MNMM Mwﬂu KOSP! Up Trend
Scenario 2 wm_“ MMH MMH “MH KOSPI Flat on Average
Scenario 3 MHH Mmﬂ MMMM MN% KOSPI Down Trend

&8 Scenario 3 proposed, but changeable by market condition,

- Equity portion maintain 80% (£10%) for 1t Q.




Allianz

] Scenario 1

O 20% for Jan, 30% for Feb, 50% for Mar.

with the same buy amount

[KRw _._.. billians]

Jan Feb Mar Total I_
Self * | Realized Buy Sell Realized Bay Sell Fealiz edd Buy Sell Realiz ed Buy
Ga&L GaL GaL GAL
Trading 35.9 5.1 35.9 £3.9 7.6 53.9 82.8 12.7 89.8 | 179.5 25.5 179.5
! Scenario 2
o 0 o :
© 30% for Jan, 30% for Feb, 40% for Mar. with the same buy amount [KRW inlpillons]
Jan Feb Mar Talal
Sell Rzalized Buy Sell Realized Buy Sell Realized Buy Sef Realized Buy
GaL G&L GaL GaL
Trading 53.9 7.6 53.9 53.9 7.8 53.9 7t.8 i0.3 1.8 | 179.5 25.5 1789.5
[0  Scenario 3
O Sell : 50% for Jan, 30% for Feb, 20% for Mar / Buy : 50% for Jan, 30% for Feb, 20% for Mar
. [KRYY in billions)
_ Jan . Feb Mar Tolal
Sel Realz ad Buy Sell Realized Buy Sell Reafized Buy Sell Realzed Buy
G&L GE&L GE&L GEL
Trading g9.8 12.7 35.9 53,9 7.6 53.8 a5.8 5.1 B9.8 | 179.5 25.4 1¥9.5
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Allianz (i)
Equity Strategy

0  Current Status

[As of Jan 05, 2007]

VUL Balanced 2

[KRW in billieng]
Fund Name Purchase Value Unrealized Gain Unrealized Loss Bock Vaiue

Y1 Wol. Balanced 1 8.01 0.90 |- 0.16 . 8.75

VL Anuu. Balanced 1 1.95 0.28 - 0.04 218

VL Anuu. Balanced

Yoy

SVUL Growth

Total

21.32

1 Action Plan

O AZLK plans to seli KRW 179.5 bn, equities with KRW 25.5 bn of realized gains.

O Action will be applied only to

the VUL Growth 1 fund, considering sizeable effect.

O Assumption : Current share price will not change for 3 months, on average.

Em_.__,.__ in bilifons]
Jan Feb Mar Total
Sell Realized Buy Sell Realized Buy Sell Realzed Bury Seli Realized Buy
G&L GaL GaL G&L
Trading{ 35.9 5.1 35.0 53.8 7.6 53.0 8§3.8 12.7 82.0 | 179.5 255 | 177.0
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% Appendix ( As of 5. Jan 2007 : VUL Growth 1 Fund)

Allianz i)

Pook Vabe farker Vabse
Ticker Tetal Py Share Trtal Par Shae Wilght Urrealrad Gl %
AR M T ,ﬁ&nﬁ TFIE 2
AT B E T o q@ w,_.%s,.wm &
A |

B R T e o) aﬁmmw, @.
B ey BT R T R
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= Actual Action Plan

=179.5 bn)

= 25.5 bn)

* 20% for Jan,

30% for Feb, 50%

= Rebalancing target porifolic with 15 stocks

* Unrealized Gain for 15 target stocks = 42.4 bn

* Market Vaule for 15 target stocks = 299.2 bn

= Action will be applied only to 15 target stocks
and 60% of target portfolic will be sold to

achleve the total porifolic unrealized gain
of 5 bn

- Total selling amount will be (299.2hn* 0.6

- Realized gain will be (42.4 bn * 0.5

for Mar.
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Allianz (i)
Equity Strategy

LN
I

[1  Current Status
{As of Jan 03, 2007]

[KRW in billions)
Fund Name Purchase Value Unrealized Gain Unrealized Loss Book Value ’
VL Wol Balanced 1 8.01 .90 |- 0.18 8.75
VL Anuu. Balanced 1 .95 0.28 |- 0.04 219
VL Anuu. Balanced 2 5.18
VUL Balanced 2 1.84
SYUL Growth 218
Total

[ Action Plan
O AZLK plans to sell KRW 179.5 bn equities with KRW 25.5 bn of realized gains.
Q Action wil be applied only to the VUL Growth 1 fund, considering sizeable effect (vs, other funds)
O Assumption : Current share price for Wmﬁmﬂ stock will not change for 3 months, on average.

O 3 Scenarios are available for rebalancing the portfolio to make appropriate realized gains,

Jan. Feh. Mar.

Scenario 1 Sell 20% | 30% 50%
Buy 20% 30% 509

Scenarlo 2 Sell 30% 30% 40%
Buy 30% 0% 40%

; Sell 50% 30% 20%
Scenario 3 |- Boy . P e b




I Scenario 1
O 20% for Jan, 30% for Feb, 50% for Mar. with the same buy amount (KRW In biion]
Jan Feb Mar Tatal
Sell Raalized By Seli Realzed Buy Sell Realized Buy Sell Realized By
GE&L GaL GaL GAL
Trading] 35.8 5.1 359 | 53.9 7.6 1 53.9| 8o 127 f 89.8 | 1706 | 255 | 179.5
[0  Scenario 2
0 4] Q 1 ’
O 30% for Jan, 30% for Feb, 40% for Mar. with the same buy amount [KRW In bilfons]
Jan Feb Mar Totaf I_
Sall Realized Bury Sall Realzed | By Sell Realized Buy Sel Realizad ‘Buy
GaL G&L GAL G&L
Trading] 53.9 76| 539| s3g 78| 539) 718! 103]| 71.8] 1795 255 | 179.5
[0 Scenario 3
O 50% for Jan, 30% for Feb, 20% for Mar. with the same buy amount [KRW In bilions]
Jan Fab biar Total
Sell Realized Buy Sell Pealized Bery Sell Realized Bury Sell Realized By
GaL GaL GEL GE&L
Trading| 89.8 ) 127 | 359 sag 76 539| as59 5.1 89.8 | 178.56 | 254 | 1795




X Appendix { As of 5. Jan 2007 : VUL Growth 1 Fund)

Allianz
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* Rebalancing target portfolio with 15 stocks
* Unrealized Gain for 15 target stocks = 42.4 bn
= Market Vaule for 15 target stocks = 299.2 hn
" Action will be applied only to 15 target stocks
and 60% of target portfolio will be sold to
achieve the total portfolic unrealized gain
of 5 bn
* Actual Action Plan .
- Total selling amount will be (298.2bn*0.6
=179.5 bn)
- Realized gain will be (42.4 bn * 0.6

=25.5 bn}
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# Memo Alli-anz @

~ From: - To: Copy:
Name HG Lee
Department Variable Fund Management Dept,

Date 04.30.2007
Phone 3787-7861

E-mail hglee@aliianzlife.co kr _ HE O 238 BE TLCFRN Ol &7 F= XAIB
HE: VUL 888 BHE [y 2

=

LEHE S
QO $ol=
- 20079 4282 X Benchmark ChE! -4.96% underperform
- MNAHE S)= 2 2pe ol E=24u s —2.06%= S=2HEY)
o LB 2R A=

(%) 06124 07.1 & 07.2 & 07.3 8 07.4 8
Delta T -8.71 ~1.47 -1.97 -1.77 ~4.96
AbArH) = E ) 0.19 -(.18 -0.13 —-0.04 0.1
SEMEFD} 3.9 -1.28 -1.78 ~1.73 -5.08
O Peer CHB] <3

- TN 390 SUA HE = 07482 =y 132 ML iy 5 Ao gl
" SEHAFNYE HZ 370 SOIME ®uEy| 6F0AM 82 3 M 5tz
“FR 6N FAUIDAN =292 v RELU, 1918 2R BEY gy
9.16% X 2RI, 392b= 0.9% X SR US
- EHE ISR 59 utEos TEE ASHE 2012 Yo e ALY
JEE HEE= MU FRE HOD U, '
06.12 & 07.1 ¥ 07.2 3 07.38 (749

HE HA =2 (390 7H) 8 8 11 11 13
FAY BHE =2 (37 7) 6 5 8 8 9
TR 6 YAl =2 (6 7)) 2 2 2 2 2
iy 215 (AZLK—Ave.) (%) 5.18 3.3 3.83 3.35 1.87
18 i8] 218 (Met — AZLK) (%) =-4.52 -5.99 -5.33 ~5.66 =018
38 Y| o8 {AZK~4&bM) (%) 3.9 2.5 2.6 2.5 0.9

O ZHE

O 2548 2= o
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1 SEckaby 11.93 11.79 613,000 574,000
2 Stofd A 5.36 3.72 36,450 32,050
3 ey 3.89 2.00 42,400 37,050
4 SKY a2 3.67 1.40 222,500 196,500
5 HiiMd 3.24 0.86 57.000 56,000
6 =ol2g 3.23 3.62 74,800 83,500
7 KT 2.82 1.64 46,500 41,950
B of &4 2.59 0.13 30,650 | 39,500
9 AlERI & 2.54 2.58 47,500 52,900
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Title: Proposal to VUL Equity type fund

o Fund performance Review
@ Return : gradually going down
- Underperforming -4.96% against benchmark as at the end of April 2007

- There is no big issue in asset allocation but not in stock selection -5.06%

(%) 07.1 07.2 07.3 07.4
Delta -1.47 -1.91 -1.77 -4.96
Asset allocation effect -0.18 =0.13 -0.04 0.1
Stock selection effect -1.28 -1.78 -1.73 -5.06

o Performance vs Peer : still higher rank but gradually stagnating

- Declined to No. 13 as at the end of April ‘07, down 5 ranking frorn January ‘07 out
of all 390 funds of peers

- Dropped from No. 6 to No. ¢ by 3 ranking even out of 37 equity funds of peers

- Remained unchanged (No.2) compared to major 6 peers; but far distant from No.
1 by 9.16% and closer to No. 3 by 0.9%

- The peers’ fund overall shows a growth trend on ratum boosted by recent hike of
stock prices but AZLK's growth fund is stagnant.

07.1 07.2 07.3 07.4
Total funds ranking (of 390) 8 11 1 13
Equity funds ranking (of 37) 5 8 8 9
Major 6 companies ranking {of 6) 2 2 2 2
Return vs average (AZLK - Ave.) (%) 3.3 3.53 335 1.87
Retun vs No.1 (Met - AZLK) (%) -5.09 -6.33 -8.66 -8.16
Retumn vs No.3 (AZLK-Samsubng) (%) 2.5 28 2.8 0.8
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0 Acting Strategy
o Improvement proposed by AG|

- Expand of blue chip shares which have recent]

y been underperforming and
- . undervalued compared to market

- Buying small and mid sized biue cﬁip shares which are under retum game

- Review and adjusting current equity holding

o Improvement proposed by Variable Fund Management Dept.

@ Request for improvernent of internal Operation process of AGI: change to team
operation

- Currently 1 fund manager -» operated by teamn

@ Change of operation style: change to Index Fund type

- To solve the issue of tracking error, apply the mode| portfalio of AG| and
operate in Index Fund type

- When the fund performance is bac

k on track, return to Best Research fund
operation

@) Introduction of multiple outseurcing ITMCs(investment management companies)
~ Most of big life insurers are outsourcing to multiple ITMCs
(Samsung, Kyobo, Daehan, Heungkuk, Hana Life etc)

- Need: Induce high performing fund following introduction of competition system

o Conclusion

- Investment office have discussed from a meeting with AGI ag followings:
. Change of Fund Manager and Team approach
. Sefting up Investment Committee for equity fund

- If it is difficult to improve the performance even after that, we should consider
introducing multiple ITMCs
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