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d&golBaA 2839 H2 HARE

Tax loss carry-fomard utilization plan{Variable Fund)
AT o) Y A Ea /:ﬂzr](LL] ol =) 1:)

TR YExE Hem

O Assumptmn i )
Only constdering unrealized gain of Equity due to the smal| size fund of other assets
o} = ]A]-ch M7 @& =g Q) 3]])\:] ?J\']gq Bl 4 H o] 21 7L —,'E'lzﬂ-
- The base index prlce Is KOSPI 1354p as of Aug 31, 2006
2006-8-31L % 7|5 7|HE R 57142 KOSPI 1354F 9112 7}
- Target unrealized gain of variable fund in Mar 31,2007 : below KRW 5bn
2007-3-31 A=) B 4ol 1509 o]}

'OTarget Schedule for decrease of the unrealized gains

oldHojale FiAE Yg Bg Q3 [9) & 4] [Unit:KRW In billions]
! 03-06 09-06 10-06 11-06 12-06 01-07 02-07 03-07
Turnover Ratio 4 & 10% 10% 10% 10% 10% 20% 30%
Turnover Amount = 74 oY 475 428 380 333 285 238 143 0
1. Scenario 1: KOSPI(13562p) Avioleq ; 6574 -r 1362 Lo 7]
05-06 09-06 10-06 1«06 1206 01-07 02.07 0307 Total
Turnover Ratio ¥4 & 10% 10% 10% 10% 10% 20% 30% 100%
Turnover Amount 682 682 682 6582 682 1,364 2,046 6,819
cEE
P/L &9 48 48 48 48 48 a5 143 475
Unrealized Gain 475 428 380 333 285 238 143 0
u]-4 & o] 2]
Cost (0.7%) ¥]-& 5 5 5 5 5 10 14 48

2, Scenario 2 : KOSPI (2006 Dec 1400p , 2007 Mar 1500p)

08-06 0906 10-06 11-06 1206 01-07 02-07 03.07 Total

Tumover Ratio 10% 10% 10% 10% 10% 20% 30% 100%
Turmover Amount 682 682 682 705 682 1,364 2,796 . 7,592
P/L : 48 48 43 242 48 95 893 1,419
nrealized Gain 475 428 380 333 285 238 143 0

Cost {(0.7%) 5 5 5 B 5 10 20 53

3. Scenario 3 : KOSPI (2006 Dec 1300p , 2007 Mar 1200p)

08-06 0906 10-06 11-06 1206 01-07 02.07 03-07 Total

Turnover Ratio T10% 10% 10% 10% 10% 20% 30% 100%
Turnover Amount 682 682 682 2,046
PiL 48 48 48 143
Unrealized Gain 475 4238 380 333 23 23 23 -720
Cost (0.7%) 5 5 5 1] 0 0 14

\




Appendix : Variable Fund Investment ¥ af= 5483
As of Aug 31,2006 2006-8-317] &

w9199 [ KRW 0.1bn]

Baok Value Market Value | Unrealized G/L Others
277t N7 A g

Equity =X 6,344 6,819 475 KOSPI(1352p)
Bond JA 820 821 1 TB 3yr{4.76)
Overseas 5} 1089 105
Liquidity $-24 ' '
Total 8,250 8,726
RISK

- considering cost :51 (KRW 4.8bn), S2(KRW 5.3bn), S3(KRW 1.4bn)

Hl4 2 A

- A2 21 (489))

A} 2 2(539))

- Benchmark tracking error due to a big change of market.

A%e 8 WEHoe W6 =Aad e,

Aukel 2 (149)




A&Foldzd 8¢ AZTY Azz FALAY v 95
MEMO /Report

F4FA 2006-09-06

Ref: Meeting minutes for Tax loss carry-forward utilization plan
A gagol x4 &8 AGAY FoF

o Status 3}

AZLK has large tax loss carry-forward which will be expired in FY2006 and FY2007{200bn in Mar."07 and
36bn in Mar.'08). Without specific strategy to utilize tax loss carry-fordward, AZLK will lose future tax
benefit.

s txsols AL UZATLCRE Z-E317] Ad 3% Aol glewd Fy20081dd) 2007 39
20004134 2008'd 3% 360%9R AFHE FYq dF dLFol T2 Hol Al dd & &85 RA
2.

To ufilize tax loss camy-forward before It explres, taxable income adjustment by managing of
invesiment portfolio was discussed as below.

A& WA H/ A 54 ZEEDL 2L T AFH 24l g ol o] =9 TRk

» Stategy & Action Plan  #& 9 43 A2
2. Bond Portfolioreview A7 XEZZe J=
- Convert compound interest honds to quarterly coupon bonds to decrease accrued income.
o) kAN 7]7] $HA] BRlolREE B8 ogAz AFAZG
- Only the bonds with less than Syear residual maturity under consideration of disposal to avoid
being contrary to bond portfolio and duration plan.
HAF FAEES PUso] ALdTEFeed Foleldd 4L = 5d o8 &7 AAL
FOdoz APT 2 audn
- About KRW 25bn of accrued Income eatimated to be decreased after conversion
AR AF{F o 2509 vlppo] Fad Aom FHUG
- Petailed list of the bonds to be converted proposed by Flnancial Contralling Division
AAL FA WG AF2ATA AN 7oz 43T o Fo|r
3. Equity portfolio rotation in Separate account 5E A4 8] F4 T=FI e T2 AP
- Rotate equity portfolio for change of valuation gains to reallzatlon gains.
el Aol (AL e)ez vy ¥ FHXIEEALE F2 AE 9}
- Target valuation gains on tax adjustment below Sbn by Mar.'07
20073 3HAA AFZ2H-E HEl Hrrelde] 509 olart B g YEE WE

4. Equity portfolio rebalancing in General account dutA A2 Fa TEXY e A

- Dispose unrealized gains on equity by managing 3.5% of equity portfolio from 3.9% of equity
portfalio as of Aug’06 end.

FH o oA E 20060 Y 7] FANEZI O 3.9%0A 3.5% =)

- Around 25bn of capital gains expected by Investment Division as maximum amount to be
disposed, besides 14bn of capital gains,(FY base) planned in PD2007 based on investment plan
ruide of AG.

PD2007¢ ZEFAAG 72§ HAQNE Y& 1409 FAEZe|de Adstgey

AT A dadnnt o) g9l R 250009 FrAEFe|e] dHt,

» Review & Implementation 3= 2 o

Proposed sirategies and action plans by controlling division will be reviewed by investment division to
clarify future potential risks whether they impact on investment portfollo and duration structure and
increase additional costs or other side effects.
ZRAFMAN AdE AFED LRAYEL T4 FTEEHS Faold TR JFE MA=R a8u
#7} Wlgo] $7171 24 B 42 RAge) AL 5 A=A BT PAD H2Ho] BAN FAFA A
A 2ET Aot

Without disagreement on the strategies, implemsntation fiming and detailed methodology will be
discussed later. _}



E-Mail
2006-09-07 pm 07:11

A= Meeting minutes : TLCF utilization plan
% dEFoldx4 &8 A9

Dear all
Please review attached meeting minutes

AR =g golskay] uigdd.
Dear DY

We will have a meeting with Dletmar on next Monday.

4% Begel oEchel 8ej7) g,

E-Mail
2006-09-07 pm 06:39

A 5+ Meeting minutes : TLCF utilization plan
Ao 5: AL&Foldn 88 A

Dear #}o]Ald,
Please find the attached for the meeting of TLCF utillzation plan
If you have any comments, please let me know.

TLCF Z4-A2a¢ 29 FRFA AR gr=Puyo
ARARge] JoAw daaaya)a.

H3
06 09 06 TLCF utilization plan.doc

(2006-09-06% VY A3 BuAs EH)



AEFoldRA B899 9 wAAE vgF 3 CEO, CFO oA $9& 2gtch. 2elx #3 CloY
TYE WA e-mail

E-Mail
2006-09-18 pm 08:03

A E-; TLCF utilization plan
dEFo| YA 28 A

Dear all

CEO and CFO Approved our strategic tax plan.

CEOS CFOE ¢4 #ZFAQ 4F A"L FAsgEUd

And CIQ also consented it

J2]3 ClO =3 TGy

Please take care of each initlatlve.

7 zte 24&9A 950 FANL

It is still confidential , please do not communicate with others without prior approval.

o] A obF ZIAAFeln], HA glo] & ALA FHEA eh4 A L.

Especially, valuation gain adjustment in 5/A need special care to prevent any legal/faccounting issue in
the future.

53], SHAAd el BAo2RL doR oujst WA HAHQ BAS ¥A @ 4 Y= Sy
T8 8gUth

To monitor those actlvities, please report status every month.{(after the closing data, by e-mail)
a9 BFEE RUHIE] W8 v 43E noakAd 7] v o (Z4Y ol E, e-mail &)
- Valuation galn/loss in /A — Variable fund management dept.
S9AF Brheo - wARALER
- Accrued income and reallzatlon gains — Investment management dept
ol4a-e] ol AW - e S
Thank you for your cooperation.

o & g FA )



HHEYA Bus

MEMO /Report

472 - 2006-10-13

Ref: Tax loss carry-forward utilization plan{Variable Fund)

A5 AEFolARA £8 AY (AN E)

] Target unrealized gain of variable fund in Mar.31, 2007 : Below KRW Sbn
2007331 §4R=s] 88 nlddeld ;509 oz}
OStrategy & Action Plan of Corporate Controlling Dept.;
ZlazA sy {18 N A4 :
- Rotate equity portfolio for change of valuation gain & realization gains
BFrloldE HEe|Jon dHAPEt
- Target valuation gains on tax adjustment below KRW 5bn
509 eojat Mgz AE 5% H7)elY
O As of Qct 4, 2006, Market Value : KRW 693bn, Unrealized G/L : KRW 46bn
2006-10-4 , A]:47}3) 69309 |, m4dE &9 - 4609

O Action Plan for reducing the unreallzed gains
o dE poE FhAF 7] A7 LA AE
O Procedure ZH=}
(O Until the end of Fed. 2007; Normal Trading
2007 249 7R - AdAH
- AZLK will narmally manage the variable fund with focus on the profit taking on Individual stocks
bearing more than 20% gain -+ Expect unrealized gain to decraase naturally.
Gt AH ol 20%049 olE Ef A AEIHR A@ FHdddd FTHE Fa
A4de]l MARNES #Ag > 4340 vadelo] Fad Aew 44
@ During Mareh 2007 ; Trading for tax loss carry-forward utilization
2007 3% F9 : AdFH S477]) 9§ A
-  AZLK will execute the trading for the rebalancing target stocks, which would gain more than
KRW 1bn
deletzzEets MY SBFY AL HeA AdE AT A5 109 oY o9 o
OReasons of above execution 4 SJAL&
- Reduce the market risk due to the uncertainty of stock market movement.
FANG WEY BHAYOR du B2 24
- With normal profit taking process until Feb 2007, the target unrealized gain can be reduced
naturally.
2007 29744 AMNHOT oAy HAPoT B wAdH L Adgor Fad 4 g
- Trading cost should be saved, due to decrease of target amount.
AdH S SEAY Fh2 20E R ojh
O Rebalancing Target Stocks ( refer to Appendix for example )
g5 A=A (EAFE)
C Individual stocks with more than KRW 1bn of unrealized gain
@42 100 o) BaGE AESHY
- As of Qct 4,2006, No. of target stocks is 17 stocks
2006-104¢ /& gA=Ee 17£ =)t}
- Most of target stock are large cap with enough liquidity, thus execution risk is likely very
low{enough liquidity)
a2 eSS d9sstr] SR d@Sdeonh webA s aalF]z]l A dalEsas
ol B (2EE FE4)
O Market value of target stock = KRW 370bn(17 stocks) Total KRW 693bn(48 stocks) —Unrealized gain
of rebalancing stock = KRW 54bn
HAEEe] A7 =37009(178R) / FA 69309 (48%=) - T5A24 n4dde)d =5409
O Trading cost = KRW 370bn * 0.5% = KRW 1.8 bn
7| #H] & =37009] *0.5% =18 4 G



{assuming current level of stock price will sustain and rebalancing the same portfolio)

(B vE8 T 35 435 2L XEXHOE AF A FH)

Appendix : VUL Equity Fund(As of Oct 4, 2006)

B VARV EEY AFY Y= (2006-10-04 ¥1F)

Current Book Valua e . Unraal
Ticker Company Holdings Tatal Per share Tohig?rket VE|I=|'t\:.-r ghare Weight " gﬂ:md GL %
ADDOEG0 Shoj 1,100,000 | 31575877730 28705 4015000000 36500 5.8 8574122270 27.15
AD09540 | AdIFEH 130,000
ADD5930 Aba] A=} 144177
HELCD
Fal Ll
m Rebalancing target portfolio with 17 stocks A=+ 2% ¥ EZ2Q 7R
m Unrealized Gain = 53,6bn o4 dele] = 5369
= Market Value =370bn A@AzE = 37009

et BT AH2EHE 4R

Allianz Global Investors
Az dE S EE Mg

Tax Loss Forward Utilization Plan (Variable Fund)
AEFURATS F4 AF (AQHxE)
#i Target unrealized gain of variable fund in Mar .31 2007: Below KRW 5bn

1.

2007-3-31 WdHzo =28 njddead ;509 ofat
Target schedule for reducing the unrealized gains
d e dg #o]7] G BE AAF

= Principal Action period : During March 2007 ( 1 month )

Fo48 AF 20079 33 (1)

After conflrming the ameunt of Unrealized Galn/Loss at the end of Feb. 2007, then the trading of

selected stocks, which would gain more than KRW 1 bn, will be executed during March 2007
200792 PAEEY FAL FAF T oodPEele] 109 o4HE T FAY AYs

2007 349 Fet A9 Aol

m Procedures 33|

Until the end of 2006 , normal portfolic management with focus on the profit taking on indlvidual
stocks : We will take profits on individual stocks bearing more than 20% gain -> Expect
unrealized gain to decrease naturally

2008\ w7tA AEFH 9 AAH FHE FT ARG TEFD L #AF 0 H2e 20% o4
%] g ADFA) o £olg drf> mAHo))o] Aoz gty G
At the end of 2006, confirm the amount of unrealized gain and review our plan, if needed

20084 o], o]dBojde) FAL Felan ok YRR 99 A NS ANEIY
At the end of Feh. 2007, confirm the amount of unreallzed gain that should be reduced : Select
the rebalancing target stocks, which would gain more than KRW 1bn

20079 29w, S4h Aol T wddoldy FAE Fostt o 10994 ol9do) UE
HEEREE AR oo A
Execute the trading for rebalancing portfolio

EEEYHL AZAHL Y& AHE AdF.

= Benefit : The above process can be more effective than the Scenario Plan proposed by the Allianz Life

olel . JHLAAY N Age A3He ARpT o EAHA P 5 T

Due to the uncertainty of stock market movement, Scenario Plan seems to be less realistic



24N MEHOR dste] AN YL AYL v@dL s HelT)
- Expected total trading amount should be less than that which estimated by Scenario Plan
daEs £ ANSYd 6 GAF2ARA] AN AL AHAME v FA FARADL
! With normal profit taking process until Feb. 2007 the target unreallzed gain can be reduced
naturally
2007+ 28744 4= o1 E HAelA w4 Frle|de] F@LHA FAAE F At
- Trading cost should be less, due to decrease of target amount
SEFNY Faz ok 7o Lol o T Ao,
- Real execution can be more easier in order to achieve the target amount of Sbn unrealized gain
with individual stock trading than with the whole basket trading
A7) vpasd gE s A By AUFAE Adee) 509 vddelds sEIAE 4|
A% A4 d¥o] o A& 5 it
2. Rebhalancing Target Stocks( refer to Appendix for example)
A A4 ( HEAJZ )
m Individual stocks with more than 1 bn of unrealized gain
v Aol oo 100]o] At APFY
- As of 4 December 2006, No. of unrealized gain  2006-12-04 7]& v]d&e]e]g s
- Most of target stocks are large cap with enough liquidity, thus execution risk s likely very
low(enough liquidity)
2 QaFde el 4 dasfaq AR a3 O B (FE® 454)
= Market value of target rebalancing stocks = KRW 370bn(17 stocks)
Wd A= 459 ARE =37009 (1755)
- Unrealized gain of rebalancing stock = KRW 53.6 bn |4 A=A o} g2y ele] =536
3.Trading cost 7] &
» Transaction Fee of 0.2% for both buy & sell + 0.3% taxation = 0.5% totally
wiel A A EFE 02% + FA 0.3% = F 0.5%
A. Market value = KRW 370 bn A1 3713 = 3700914
(Assuming current level of stock price will sustatn and rebalancing the same portfolio)
(BA $F9 #7412 SS5te] $IY FEFHLE AZARL 77)
= Trading cost =370 bn *0.5% =KRW 1.85bn A ¥4 =37009 *0.5% = 184953

4 Result of Rebalancing A =4 &3}

= Reallzed Gain = KRW 53.6 bn { excluding trading cost) -2 #Ho|9 =5369] (AZhH]-&xd)

= Unrealized Loss = - KRW 7.5 bn u].4 @ L4 =759

{Figures above are based on the assumption on simultaneous buy & sell trading In Appendix)

( 99 Sxbe g9 wm A7) o] ZAS AT oo}



E-Mail
2006-11-17 am 10:23

A5 : Tax loss carry-forward

o olAby, AR o] $Rshey Fwapa7) v

MY AF : Tax loss cany-forward_20061116.ppt

PPT AIRE Aussa
| Title : Monitoring TLCF(Tax Loss Carry —Forward) Utilization Plan
TLCF A8 Wiy wa
| 2006-11-16
1 Investment Office A4t 84
| Table of Contents =3

o Strategy & Actlon Plan
o Monitoring Action Plan

o Equity Market Forecast by 1Q of 2007
o Potential problems of Action Plan

A% 7 A9%AH
APAH 2y
20079 127] FHA Fo S
APAR FAHA 2A4H

D Strategy & Action Plan

Strategy

Action Plan

o Bond portfolio rebalancing
In compound interest bonds

YRy AP wEEZHL
A =

- Convert compound interest bonds to quarterly coupon bonds.
HZAE Z7)E olndfz g

« Target: KRW 25bn of accrued income
2§ ;2509 ul55]

o Equity portfolio rotation In
! Separate account

- Rotate equity Portfolio for chang of valuation gains to realized gains
H7le]9)g Ao} oz uFy] ¢ 4 REIIAL HFAA)

! EdA44 T4 EZEEIEL | -Target valuation gains: Keep helow KRW Sbn by Mar2007

| ) ZE #Hrieldl 120073 39 509 ol& ArX
o Pursue for further realized | - Dispose unrealized gains on equity for more realized gains
gains 29 plAgo g 1] gL ddo]doz HE,

o F4% AW H7

- Target : KRW 25bn{besides 14bn of gains planned in PD2007
H3E ;250948 (PD2007% o)A H ¥ 1409 E T AFE)

o Monitoring Action Plan 23748 2l
oBond portfollo rebalancing (Compound bonds) @28 A4 (E 8 a))

Actions taken =% Ale} Balance .
Plar:;].-:]zn;:?unt Amount Realized G&L | Amount | Unrealized G&L P';ﬁi?ff’g 9
e %4 | H-dal o8 1) & 0] ”
257bn 65hn 0.5bn 192bn -2.3bn 25%
2,570%] 6509 5% 1,920% =239
> Amount : based on the face amount v ;. ARA77E

- Portfolio switching is under proceeding evenly per each month and being finalized by the end of

Mar 2007

EEEde WAL oluQe AN Y FFEA APan 20074 UL W} T
- Portfolio rebalancing of bond portfolio under consideration In the case of interest rates upward

9




movements in 1 quarter of 2007 .

FTEYL AZ:AL 20079 187 J1ESE AF 4L s ARLEFAL A2A.
- Around 2.5bn realized losses are expected.

of 25¢] AHLEAE o4t

o Equity portfolio rotation in Separata account
FEAAR £4 ¥EZEL d7(EHA)

Book value -“4-5-7 Net Asset Value 544k Unrealized Gain U] 3 oj2]

706.2bn  7,0629 769.2bn 7,692bn 63.0bn 6309

= Portfolio switching and normal trading will be continued by the end of Jan 2007
XEZES WA, 20079 1HTE FA4AANZ AH
- From Fed 2007, active trading to raduce unrealized gains below 5bn will be executed.
2007+ 2¥FH, WdH AL 5Yo)= FoXAF AUE 49T

o Pursue for further realized gains from equity in General Account
dRARN M meh FAE HA) L TN 4AF
- Status of Realized Gain & Loss
AuEY 8F

Target 23X Realized
Reallzed G&L ~ GEL({Sep .
A 2006) | posop-pe | T-CTISepMara00T)| ygoy} | Procesdng
A% £2)(06.14~84) PD(9~12%) 2Ewd s (08907 | mggor | %
%) (9~11.15)
Already accomplished 13.6bn
19.7bn 1979 o] ) 418 7 25bn 2509 1369 54.4%
> Realized G&L includes bond, PEF and others (| 3, PEF, “| 3757 & gl HE &)
> Realized G&L target in PD2006 : 14bn (PD2006 3t Addzal: 14bn)
- Status of Unrealized Gain & Loss |23 o] &%
Market Value Unrealized Gain Unreallzed Loss Net Unrealized GE&L
AR3 rj o) o] o] 4 g ¢4 Rk b
2158bn 21589 37.5bn 3759 5.2bn 529 32.3bn 3239

> Excluding fund & PEF(only listed equity) ¥ =5} PEF2 )& 5 T2 4H4)

- Strategy 2}
+ Normal trading by the end of 2008 2006t EAA = A AEA
» From the beginning of 2007, active and aggressive trading for realized galn comrection starts.

20079 AEHEY, 5oz ANE G4ty Ao dNH HEA 4

o Equity Market Forecast by 1Q of 2007 2007d 127] FAAMNZ A 45
o Current equity rally continwes by the end of 2006 2008 27t @A T4 Al FA AL
- Global equity market rally TRE FA A 47
- Comfortable low valuation(forward per 9x) et E A YK 9u))
- Stable oil price stAlE 973

= Expectation for two digit of eaming growth{10~15%)in 2007
20074 FA S 7190120493 24 Z1H(10~15%)
o Increasing uncertainty in 1™ Quarter of 2007 and mild cormrection expected
2007 13+7] EE44 S @y 44
- FRB's interest Policy ]2 dF FRBE AAFT
- USD’s volatility / BOJ's possible interest rate hike US| W44 / Q245 Fa ¢la7Hs4
- Possibility of further worgse outcome in couple of aconomic indicators like housing market

price, demand, etc. HEaa A% 713 48 F AAEY FH 48 Jteid
o Potential problems of Action Plan APAF e AAHQ AH
o Damaging of the portfolio{Bond & Equity) FREZIL &4 (AW & T4

o Additional trading costs due to rebalancing AzAd LF AvE 71 I 0



= General account(E) : KRW 0.7bn{150bn x 0.5%)

= Variable account(E) : KRW 1.8bn (370bn x 0.5%)
o Spoifing of the profits in CY2007

= Excessive profits in CY 2006

HAg=e 22 wA WgorR A ¥ (I LH)

AMAAR ;79 (1,5009 x 0.5%)
Wl A4 1189 (3,700 x 0.5%)
CY2007'a <98 &4
CY 2006 A =% 49

o Legal risk (FSS) of the Variable Fund for frequent rotation movements.

E-Mail
2007-01-05 pm 01:523
A F: AL

TEs, 3922 B9 509 olez BRI 98 RYAYIeE

3 s dEe= AP F47) viEyh

W A PPT 2AAH - 2006-12-28 27}

Tax Loss Carry —Forward Action Plan
2006-12-28 432w H

o Current Status 93

2006-12-27 [As of Dec 27,2006] [KRW in billions]
Purchase value | Unrealized Gain | Unrealized Loss | Book Value
o g 7} v 8ol mddsd | @3ty
Equity 2 184.3 33.6 1.2 216.8
Funds & Others ¥= & 7B 84.2 29 87.1
KQSDAQ At 185 0.2 18.7
Corporate Governance ~1 %] =] vl 7= 234 1.8 25.2
Value creation 7h) B 5.0 0.9 59
Other 37.4 0.0 Y]
Total 268.6 36.5 -1.2 304.0
n Action Plan 3% 43

@ AZLK plans to sell KRW 231.9bn equities with KRW35.4bn of realized gains.

etz 2,3199 F4] dizz HPo]9] 3549 AE.

[KRW in billions]

Jan 144 Feb 24 Mar 34 Total
z ‘l?" 2 _E'_ A HE
Sell 2_ 1‘3_1 Buy Sell 2: o1 Buy Sell 25 Buy Sell :}_‘]—;j Buy
Equity | 1229 { 200 | 61.4 | 614 100 | 614 | 224 36 224 | 2087 | 336 | 1453
Funds 252 1.8 252 | 2562 1.8 252
Total 122.8 + 200 81.4 61.4 10.0 61.4 47.7 54 477 [ 2318 | 354 | 1705




E-Mail

2007-01-08 am 09:13

RE: Alilge

2484 A2z ARser A2IA7) v,

rnanQriginal Message —-—-
Subject : A=

, 3ETR Pl 509 o]5kE 7] @ AEAERE A4 Faa...
{P&ﬁ] uﬂfsh-. dEo2 FdH FA7] v

%4

ARAR 1 WY Ao

PPT A%

23884

2007-01-08<1

Tax Loss Carry —Forward Action Plan

o Current Status 3
As of Jan 05,2007 [2007-01-05 7]&] ©H 109 A[KRW in billions]
‘ Fund Name Book Value Unrealized Gain Unreallzed Loss Unrealized G/L
f He o -7} nAE o 948 #4 NaE &
| VUL Equity 7173 44.6 191 255
Ml A3y 3= 7,1739 4469 1919 2559

oAction plan 43 A4
a Sall KRW 179.5bn Equities(15 stocks) with KRW 25.5bn of realized gains.

155

T4 vl=gd 1,7959 F 2559

m Under 3 Scenarios
37HA] AHE e AA
## Assumption : Current share price for target stock will not change for 3 months, on average.

ol (ddolY)

HA: AT 7 T Fre B¢ 34T wEe goh3 WA,
Jan Feb Mar MNote
19 24 3w ¥ 11
Scenario 1 Sell o4 20% 30% 50% KOSPI Up Trend
AL 1 Buy 1]= 20% 30% 50% TUHFAAT A A
| ] Sell 30% 30% 40% KOSPI Flat on Average
Scenario 2 Buy 30% 30% 40% ZHEAE g a4
) Sell 50% 30% 20% KOSPI Down Trend
Scenario 3 Buy 20% 30% 50% EpensbA 2 Ahe} 24

m Scenario 3 proposed, but changeable by market uoﬁdition.
37kA A vE]| 27) Akl e

- Equity portion maintain 80% (£10%)for 1% Q

1276 T4 80% (210%)5-2

£ A @

Az gl v dg ¥ ¢ gn

| 2



n Scenario 1

o 20% for Jan, 30% for Feb, 50% for Mar _ with the same buy amount
19 20%, 28 30%, 32 50% AEF ¢ FNoA AF

35 49 Y][Unit:KRW in billions]

Jan 19 Feb 2¢ Mar 38 Total
Sell i;j Buy | Sell jl';‘j" Buy | Sell ggﬁ' Buy | Sell ig Buy
Trading | 350 | 51 | 350 | 539 | 76 | 539 | 898 | 127 | 898 | 179.5 | 255 | 179.5

o Scenario 2

o 30% for Jan, 30% for Feh, 40% for Mar .

18 30%, 29 30%, 39 40% ALF 2 FAo= njs

with the same buy amount

[2: 49 A[Unit:KRW in billions]

Jan 14 Feb 2% Mar 34 Total
=1 = - ‘—Er' o 'E = _‘IJ1;___
Sell goj Buy | Sell gg_] Buy | Sell ;.lfﬂ Buy | Sell :;Ioﬂ, Buy
Trading | 53.9 | 76 539 | 53.9 7.6 539 | 798 | 103 [ 718 [ 1795 | 255 [ 1795

o Scenario 3

o Sell : 50% for Jan, 30% for Feb, 20% for Mar / Buy : 50% for Jan, 30% for Feb, 20% for Mar
[eh4): 412 Y][Unit:KRW in billions]

o] 2:1850%, 2830%, 3%20% / A= 1920%, 2830%, 3450%

Jan 14 Feb 24 Mar 38 Total
AE A8 A
Sell gij Buy Sell 2 & Buy Sell g_ g Buy Sell ?; o Buy
Trading | 89.8 127 359 53.9 7.6 53.9 35.9 5.1 898 | 1795 | 255 [ 1785
o Current Status 33
[As of Jan 05, 2007] [KRW in billions)
Fund Name Purchase Value Unrealized Gain Unreallzed Loss Book Value
VL Wol Balanced1 5.01 0.90 -0.16 B8.75
VL Anuu. Balanced 1 1.95 0.28 -0.04 219
VL Anuu, Balanced 2 4.69 0.59 -0.11 5.18
VUL Growth 1 717.29 44.64 -20.92 741.01
VUL Balanced2 1.67 0.21 -0.04 1.84
SVUL Growth 2.08 0.16 -0.05 218
Total 735.68 46.77 -21.32 761.15
o Aaction Plan #5743

o AZLK plans to sell KRW 179.5bn equities with KRW 25.5 bn of realized gains.

1,795¢ T2 2559 AL dA4A 7= 2tz A

o Action will be applled only to the VUL Growth 1 fund, considering sizeable effect.
WA 2 AAYHs vted AL stojkx A 7t nHE.

o Assumption : Current share price will not change for 3 months, on average.
AA @AY Frbs 37 WEe] vt AA, HE T

[9]: 419 Y] [Unit: KRW in billions]

Jan 194 Feb 2¢ Mar 3% Total
A A& & A2
Sell &0l Buy Sell &0l Buy Sell £0] Buy Sell &ol Buy
Trading | 35.9 5.1 35.0 53.9 7.6 53.0 89.8 12.7 89.0 | 1795 | 255 | 177.0
# Appendix [As of 5. Jan 2007 : VUL Growth 1 Fund]
g4 VUL 449 1 HE (20061004 7)%)
Current Book Value Market Value . Unrealized
Ticker Company Holdings Total Per share Total Bershare | | Veiaht GIL G/L %
ADDOGBO | o)A | 1100000 | 31575877730 28705 | 4015000000 [ 28500 5.8 8574122270 2715
AD09540 | EiEEFY 130,000
ADD5930 B 144177
FELCD
=923
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= Rebalancing target portfollo with 15 stocks Az X TEEYL 1555
= Unrealized Gain for 15 target stocks = 42.4bn Sxq552a njade]o] = 4249
m Market Value for 15 target stocks = 299.2bn SXEASF LY AF7A = 29929
% wm Action will be applied only to 15 target stocks and 60% of target porffolio will he sold to achieve the
total portfolio unrealized gain of 5bn  AH TEFQ 5092 2@ e)]E A& A 15559
B0%E U= or @Ho] 7y
m Actual Action plan 414 23 A4 o
- Total selling amount will be (289_2bn * 0.6% = 179.5bn)
A PojFa.g 17959 (2,002¢ x60% = 1,7959 4)
- Realized gain will be (42.4bn * 0.6% = 25.5bn)
A Eo]el 25594 (4249 x60% = 2559 H)
u 20% for Jan, 30% for Feb, 50% for Mar. 19 20%, 249 30%, 328 50%




o RuAE

E-Mail
2007-01-08 am 05:20

RE: Avd2
e ARE FRsted] FEEA7] Ay
43 : PPT 2342

PPTAE  2007-01-08

Ref : Tax Loss Carry-Forward Actlon Plan _ Variable Fund
AE . AEFo|Hz4d 4948 _ daEs

2007-01-08
Ad3844 Investment Office

o Current Status 4%
[As of Jan 05, 2007] [KRW in billions]

Fund Name Purchase Value Unrealized Gain Unrealized Loss Book Value

VL Wol Balanced1 8.01 0.90 -0.16 8.75

VL Anuu. Balanced 1 1.96 0.28 -0.04 219

VL Anuu. Balanced 2 4.69 0.59 0.1 518

TNUL-Growth 4. 7t 2 i TAT 290w o A e 20,927 S T A

VUL Balanced?2 1.67 0.21 -0.04 1.84

SVUL Growth 2.08 0.15 =0.05 218

Total 735.68 46.77 -21.32 761.15

o Aaction Plan 2549
o AZLK plans to sell KRW 179.5bn equities with KRW 25.5 bn of realized gains.
1,7969) FAMER 2559 ALE WA= dejdg A
o Action will be applied only to the VUL Growth 1 fund, considering sizeable effect.{vs.other funds)
M4 AF8Es grow Ae ok Agd Zit T8,
o Assumption : Current share price will not change for 3 months, on average.
AA - FAY Fr7t 3714970 dFel gitn AA, FETFE
o 3 Scenarios are available for rebalancing the portfolio to make appropriate realized gains
3714 Avgee AR ddeldes IEHHQ A2AL T F 9= {2 PHlon.

Jan 1# Feb 29 Mar 3

. Sell 20% 30% 50%

Scenario1 |\ —g 20% 30% 50%

. Sell 30% 30% 40%

Scenario 2 |\ —¢, 30% 30% 40%

Sell 50% 30% 20%

Scenario 3 Buy 20% 30% 50%

o Scenario 1
o 20% for Jan, 30% for Feb, 50% for Mar . with the same buy amount
14 20%, 2% 30%, 3% 50% HLIFE T2 gReg ny [+9): 419 A][Unit:KRW in billions]
Jan14 Feb 24 Mar 34 Total
EA A= = =

Sell gi Buy Sell g;‘j Buy Sell gg: Buy Sell 2_3 Buy
Trading | 35.9 5.1 359 | 539 7.6 53.9 82,8 127 | 898 | 1795 { 256 | 179.5

|5



o Scenario 2
o 30% for Jan, 30% for Feb, 40% for Mar . with the same buy amount

19 30%, 228 30%, 3¥ 40% ALF 2 gHAoE uf [24]: A9 A][Unit: KRW in billions]
Jan 14 Feb 24 Mar 39 Total

Sell ‘:;Oj Buy | Sell ;:1?4 Buy | Sell 20%4 Buy | Sell 25 Buy

Trading| 539 | 76 [ 538 [ 539 | 76 [ 539 1 718 | 103 | 718 [1795 | 265 | 1795

0 Scenario 3
o Sell : 50% for Jan, 30% for Fab, 20% for Mar / Buy : 50% for Jan, 30% for Feb, 20% for Mar
o) 22148 50%, 2930%, 3H20% / w5121 20%, 29 30%, 3% 50% (29 49 f][Unit:KRW in billions]

Jan 14 Feb 24 Mar 3% Total

p )-f]— = =1 51X
Sell ;_1;'; Buy | Sell g_g_ Buy Sell 2:‘;‘3 Buy | Sell 2‘-5 Buy

Trading | 898 | 127 | 359 | 539 7.6 539 | 369 5.1 898 [ 1795 | 255 | 1795

& Appendix [As of §, Jan 2007 : VUL Growth 1 Fund]
A4 VUL AAE 1 |E (20081004 715)

Ticker Company I-?:ﬁrr:ll:lg?s Tﬂtﬂ?ﬂc‘k Vahlg’ir shara Tohtg?rket Vﬂ'l:': share Weight Uﬂl‘gjll-lzed GIL %
ADD0660 | ateld~ | 1,100,000 | 31575877730 | 28705 | 4015000000 | 36500 5.8 8574122270 | 27.15
ADD9540 | EiEEY | 130,000
AD05930 | 4k A} 144,177

FHELCD
=29

= Rebalancing target portfolio with 15 stocks AxA B XEEZFL 15%F

= Unrealized Gain for 15 target stocks = 42.4bn LR15F o] vjadoele] = 4249

m Market Value for 15 target stocks = 299.2bn B g5 AlF7 A = 29929

m Action will be applied only to 15 target stocks and 60% of target porifolio will be sold to achieve the

total portfolio unrealized gain of Sbn 3] X =T 0 5094 v|A#e]o]2 HFE7] & HA =9

60%E H=EFoz 4o A5
m Actual Action plan 23| - & 3| ¥
- Total selling amount wIII be (299.2bn * 0.6% = 179.5bn)
M gl AL 71,7959 (2,0929 x60% = 1,7959 ¢)
- Realized gain will be {42.4bn * 0.6% = 25.5bn)
-] 0) 255909 (4249 x60% = 2559 H)
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MEMO /Report

2007-05-07

Title : Proposal to VUL Equity type fund

o Fund Performance Review e dxds A4

o Return : gradually going down o[el: AAM§ ot
- Underperforming — 4.26% against benchmark as at the end of April 2007
2007d 49T WA vlAe wale] 496% BEH A
- There is no big issue in asset allocation but not in stock selection — 5.06%
ARt RIS F 2As glov FERAYEAdA 5.06%2 EAH 7 U

%) 2007.01 2007.02 2007.03 2007.04
Deita .47 -1.91 .77 4.96
Qfmtﬂ ;'_'g:;““" ffect -0.18 0.13 -0.04 0.1
i‘f‘_’u‘:ﬁ ﬁ;ﬁ'“" effect -1.28 -1.78 1.73 -5.08
[ I |
a8 : RARE AATIASE 1% TRE Tn ATATAY %S FAHE A

o Performance vs Peer : still higher rank but gradually stagnating
SauAl dul a0 AR L FFEolAT HA AA

- Declined fo No.13 as at the end of April 07, down 5 ranking from January '07 out of all 390 fund
of peers.
20074 1% FAFURAL B A4 300/ BE £Hola 55 Hold 2007d 49T
A 1397 strat 4%
- Dropped from No.6 to No.9 by 3 ranking even out of 37 equity funds of peers.
AATHEAL FHYRE a7 &N F 6594 95 LR 394 Ho A,
- Remalned unchanged{No.2) compared to major & peers
: bur far distant from No.1 by 9.16% and closer to No. 3 by 0.9%
9% ££ 674 A4 dl £AE A4S 29F 54
c 2y 19898 FAAST AED gy 916% ol AR 3FRYE 09% AA FHA A5
- The peers' fund overall shows a growth trend on return boosted by recent hike of stock prices
but AZLK's growth fund is stagnant.
Iz Fo 4eoz AVNAY 4F3AT naFn Q= AATYN WES o4 vE ez
AP =z FAF 4F

(%) 2007.01 2007.02 2007.03 2007.04
Total funds ranking(of 390)
A BE 29 (3007]3) 8 1 1 13
Equity funds ranking{of 37) 5 8 8 9
FHEHAT 9 (3770%)
Major 6 companies ranking(of 6) 2 2 2 2
TR 6704 =H(670F)
Return vs average (AZLK-Ave)(%)
0]9] vs (L2 28 7)Y %) 3.3 3.53 3.38 1.87
Return vs No.1 (Met-AZLK)}%)
ool vs 15 (hEotol=-de)tay) o9 633 666 916
Return vs No.3(AZLK-Samsung}l %) 2.5 26 2.5 0.9

I



| 0)9] vs A% OA (LEsEE = FA)(%)

o Acting Strategy AFA
o Improvement proposed by AGI
AGIZl R A& A aet
- Expand of blue chip shares which have recently been underperforming and undervalued
compared to market.
Ao Qs ARl dviste ARrtEy AAgd T8 AFE S
- Buying small and mid sized blue chip shares which are under return game
Folg Aol AWF 2WF} FZF By
- Review and adjusting current equity holding
a4 74 vEE A& 24

o Improvemant proposed by Varlable Fund Management Dept.
HR2AFE 57T Mgk At
(1) Request for improvement of internal operation process of AGI : change to team operation
- Currently 1 fund manager -> operated by team.
AGIE R4 m2 M~ AL aF : F4 &8 Az A% (B4 A=A 18 = dAEE)
{£) Change of operation style : change to  Index Fund type
F&48d WA QEL5F3HE Heylos Y
- To solve the issue of tracking error, apply the model portifollo of AGI and operate in Index Fund
type. $+HHoz EufiAfdz FAS A&7 A AGIH NUEEFULE HEopn
d¥apsrlgdos 4
- When the fund performance is back on track, ratum fo Best Research fund operation.
#E A7h G4 Ak 28 JME o wAE g9E pgugez A,
@ Introduction of multiple outsourcing ITMCs(investment management companies)
Bogd ARREAL obgad N FALEANE)
- Most of big life insurances are outsourcing to multiple ITMCs
{Samsung, Kyobo, Dachan, Heungkuk, Hana Life etc)
NAAYGAL e Epdd LA} opiradE stn Yok, mE, @, E 5, 8hv T §)
- Need : Induce hign performing fund following introduction of competutmn system
Ba4: ZAAA =8 4T 2437 9= fFE

o Conclusion 3§
- Investment office have discussed from a meeting with AGI as followings;
AATEE2E AGISH GE3t Zo] =7
» Change of Fund Manager and Team approach
A doysd B=A4z 93
« Setting up Investment Committee for equity fund
YRS A FAA LY 74
- I It Is difficult to improve the performance even after that, we should consgider introducing
multiple ITMCs

o}, ol T E 43 Ao @F AL, $UE RELSAAAN 2GL DA4T Aok,
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