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The Boleo Project may face mining difficulries.

The Boleo deposit 15 predomunantly a soft-rock, underground ore-body, spread amongst seven flat-lying
ore beds (or “mantos™). MMB 1s planning to apply a mechanized room-and-pillar mming method for most
of the mining, utilizing a fleet of continnous miners, mobile roof support and mobile haulage equipment
for the purpose of advance and retreat mumng.

However, underground, soft-rock nuning presents a number of significant challenges including (but not
limited to) safe and efficient ground control, geotechnical complexities aggravated by the presence of
historic underground nune excavations (some filled and some unfilled). attracting and retaimning suitably
skilled personnel, operating specialized muming equipment and associated maintenance support.

MMB has engaged SRK tfo carry out mine planning, mcluding mcereasing the proportion of open pit mine
production. There 1s no assurance that MMB will be able to achieve the production levels required to
ensure the economic viability of the Boleo Project.
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Tite Bolea Project has a history of cost inflation and may prove fo be uneconomic for commercial
operations.

By ZRAEE HE 719 ol (history)o] Yo AUZE o] vIAA A
ZoRE =g F Jrh

The calculations of amounts of mineralized material are estimates only and actual recoveries of metals
or concentrates from mineralized material may be lower than thoese indicated by fest work.

FEF AL FAA O BRI AFF S HEECA =59 AR As + Ut

i

MME is subject te numerous government regulations which could cause delays in its exploration and
development of the Boleo Project and increase costs related to the business.
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3. 22k F(Snowden) 7]& R 114(2014.06) L]
1.2 Key strategic issues
The key issues facing the project are:

o the underground mine is not currently meeting ore production targets

o mined grade from the open pit are lower than expected
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It is clearly apparent that the current underground mining system is unable to
cope with mining the retaque areas. While it is not within Snowden’s scope to
consider alternate underground mining system, it should be noted that:

o Snowden is unable to conceptualise an underground mining system for Boleo
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that would be safe, productive and cost effective.

o During Snowden’s site visit, site personnel were also unable to conceptualise a
safe, productive and cost effective underground mining system for Boleo.
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Event of Default

The Company was unable to finance the funding shortfall within 60 days of identifying the forecast cost
overruns putting MMB 1n an Event of Default as defined in the MMB’s senior lending agreements (the <2010
Project Financing™). As a result, MMB was unable to access any of the previously approved senior debt
facilities. However, the Company was successful in negotiating several standstill agreements or extensions
with MMB’s senior lenders, whereby the lenders agreed to refrain from exercising rights and remedies
available to them under the senior lending agreements (note 1 (d)). MMB is also in default of its borrowing
agreements related to the Korean Development Bank (“KDB™) Subordinated debt (note 13(b)) and Baja
funding loan (note 13(b)), due to the fact that MMB’s liabilities contimued to exceed the carrying value of its
assets as at December 31, 2012
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